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Open MIC is open for anyone.      

9:00: AM Pacific Thursday 800 504-8071 Code is 5556463 

Questions? 

Anthony Owen at Tony@annuity.com   

 

 

 

 

My Hula Girl at the Hula Grill 

mailto:Tony@annuity.com�
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Losing Face 
Personal hygiene left much room for improvement.. As a result, many 
women and men had developed acne scars by adulthood. The women would 
spread bee's wax over their facial skin to smooth out their complexions.  
When they were speaking to each other, if a woman began to stare at 
another woman's face she was told, 'mind your own bee's wax.'  Should 
the woman smile, the wax would crack, hence the term 'crack a smile'.  In 
addition, when they sat too close to the fire, the wax would melt  
 
. . . Therefore, the expression 'losing face.' 

 

----------------------------------------------- 

3.9%  

Increase in food prices last month, according to the U.S. Labor 
Department. It's the largest monthly increase since 1974…. 
 

FYI…food isn’t included by the government when 
calculating the CPI for inflation; it was excluded under 
the Clinton Administration….BB 

 

ETF is an “Exchange Traded Fund”…more about ETFs in 
the Other Side of the Table today….FYI 

ETFs made up of inflation-protected Treasury securities, such as the 
PIMCO 1-5 Year U.S. TIPS Index ETF (STPZ), are another option. The 
Pimco ETF tracks the Consumer Price Index more closely than the iShares 
Barclays TIPS Bond ETF [TIP] does because it owns shorter-term bonds, 
says Strauts at Morningstar. In December, iShares launched its own 
Barclays 0-5 Year TIPS Bond Fund (STIP). The problem with TIPS ETFs, 
says Cabot's Larkin, isn't how closely they track CPI, but CPI itself, which 
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he said underestimates real cost-of-living increases by excluding food and 
energy and overweighting housing. That depresses the yield and 
makes TIPS poor income-generating vehicles. 
 

-------------------------------------------- 
 

Short Term….Long Term?  What makes for a fair 
evaluation of returns on an investment?...The returns 
below are based on 10 years….seems about right to 
me….you?....BB 
 
 
 
Hello Partners, 
  
According to Sam Stovall, Chief Investment Analyst with Standard & 
Poor's, talking with Maria Bartiromo on CNBC 3/21/11: 
  
Since the Tech crash of 2000 (3/24/00): 
  

• The technology sector is still down today by 60% from 3/24/00 highs 
·         The telecom sector is still down today by 60% from 3/24/00 highs 
·         The financial sector is still down today by 55% from 3/24/00 highs 
·         The Nasdaq is still down today by 43% from 3/24/00 highs 

  
In the post 34 month bear market following the 3/24/00 tech boom: 
  

·         The tech sector declined by 82%. 
·         The telecom sector declined by 73%. 

  
Since the stock market crash starting 10/12/2007: 
  

·         The financial sector is still down by 83%. 
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Our Sector………. 
 
 
"Mr. Jones, were you affected by any of the numbers I just 
mentioned?"  
 
Yes.   
 
"Let me ask you Mr. Jones, can you or your financial 
professional tell me what sector is next?"   
 
No.   
 
"Maybe it's time to move to the safety and lifetime income 
sector, don't you think?" 
  
 
Thanks for your biz, 
  
Anthony R. Owen 
Vice President, Eagle Shadow Financial, LLC 
Co-Founder, Annuity Agents Alliance 
Annuity Marketing Consultant, Annuity.com 
  
Office: 303-284-3582 

 
-------------------------- 

 Crew Share  

http://www.eagleshadowfinancial.com/�
http://www.annuityagentsalliance.com/�
http://www.annuity.com/�
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Email me… (bbroich@msn.com) your sales success and experiences and share with the 
Crew….will always be anonymous. 

 

A Few Comments From Emails This Week About Leads and 
Selling Experiences…. 

(3 selected from 18 emails this week) 

• Got another lead with a guy from xxxxxxxxx.  He is retiring and will 
have $217,000 from his 401k  and this is available to move in 
April.  He will start the income in June as that will be his age 59 1/2 
and he and his wife have figured they can spend this money over the 
next 15 years and not need to save it for their kids as they have other 
money which will go to them.  I am seeing him next week, explained 
how this can work and to do the paperwork now and complete the 
process will lock in a guarantee for him, and the income can start in 
June as he indicated.    

 
• Just got a call from a prospect who received my Retire Village Drip 

regarding Variable Annuities. I have never been able to sit down with 
him, but he called me and wants a meeting next week….indicated he 
had $150,000 to move…This is Powerful. 
 

• Hi…I received a direct mail lead four weeks ago, they would not 
answer the phone after a dozen attempts so I decided to drop by and 
leave my “Safe Money” Book.  She called me last week and I wrote 
$100,000 on an IRA rollover…. 

 
 
 
 
 
 
 
 

 ----------------------------------------------- 

mailto:bbroich@msn.com�
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Hot News and Other Helpful Info 
  
• Reverse Mortgage Article NY Times: 

http://www.nytimes.com/2011/03/12/your-money/12money.html 

• How does advisor get paid article: 

http://www.portfolio.com/resources/2011/03/21/jane-king-on-how-financial-advisors-
get-paid 

• Another “Prime” scam: http://www.washingtonpost.com/wp-
dyn/articles/A11168-2005Apr23.html?nav=rss_business 

• Anti VA Article: http://www.huffingtonpost.com/jane-white/the-
only-thing-worse-than_1_b_838756.html 

• Millionaire Tax Rate Increase: 
http://www.investmentnews.com/article/20110320/REG/303209965
/-1/INIssueAlert01 

• Shapiro SEC Article: 
http://www.investmentnews.com/article/20110320/REG/303209972/
-1/INIssueAlert01 

 

 

 

 

 

-------------------------------------------- 

http://www.nytimes.com/2011/03/12/your-money/12money.html�
http://www.portfolio.com/resources/2011/03/21/jane-king-on-how-financial-advisors-get-paid�
http://www.portfolio.com/resources/2011/03/21/jane-king-on-how-financial-advisors-get-paid�
http://www.washingtonpost.com/wp-dyn/articles/A11168-2005Apr23.html?nav=rss_business�
http://www.washingtonpost.com/wp-dyn/articles/A11168-2005Apr23.html?nav=rss_business�
http://www.huffingtonpost.com/jane-white/the-only-thing-worse-than_1_b_838756.html�
http://www.huffingtonpost.com/jane-white/the-only-thing-worse-than_1_b_838756.html�
http://www.investmentnews.com/article/20110320/REG/303209965/-1/INIssueAlert01�
http://www.investmentnews.com/article/20110320/REG/303209965/-1/INIssueAlert01�
http://www.investmentnews.com/article/20110320/REG/303209972/-1/INIssueAlert01�
http://www.investmentnews.com/article/20110320/REG/303209972/-1/INIssueAlert01�
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Might be something to send to your prospects and clients 
because of all the news from Japan….BB 
 
Friends, Family & Clients, 
  
If you are concerned about the radiation levels in the areas that you live and 
work, click this link to see a live map that monitors radiation in the US.  
http://www.radiationnetwork.com/ 
  
It updates every 3 minutes. At 100 they alert the public. 
  
  

------------------------------------------------- 
“Elite Marketing” Lead Notice….be careful…If any of 
you are approached by this firm please email one of 

us…thanks….BB 

 ---------------------------------------------------- 
From annuity news journal, don’t know the 
author, pro annuity article…….BB 

 

Baby Boomers Drowning in Debt 
By Steve Thompson on March 17, 2011 at 1:39 pm  

According to statistics, 15% of baby boomers will not get out of debt 
in their lifetimes. This presents a huge problem because many baby 
boomers will end up having to file for bankruptcy due to medical expenses 
or credit card debt. 

The main cause of this issue is the bad economy and the fact that many 
seniors did not save enough money for their retirement. Many people now 

http://www.radiationnetwork.com/�
http://www.annuitynewsjournal.com/author/steve-thompson/�
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live beyond their means because the economy is in bad straits. Most 
consumers now have balances of between eight and ten thousand dollars on 
their credit cards. 

Baby boomers are more likely to rely on credit cards in order to buy their 
prescriptions and to pay their other household expenses. When Social 
Security benefits kick in these individuals live on a very fixed income. Then, 
they have to charge their credit cards in order to survive economically. 

The world is ever changing and people need to plan in advance for their 
senior years. It is crucial to have enough money in savings for living 
expenses, medical expenses, and miscellaneous expenses. As a person’s 
income becomes lower they need to focus on being thrifty and making good 
financial choices. 

People should look into buying annuities so that they can avoid getting 
deep into debt when they retire. An annuity is done through an insurance 
company. The person who takes out the annuity makes payments to the 
insurance company. The annuity accrues interest and the taxes on the 
earnings are deferred so that the amount of the annuity grows over the 
years. 

This is one of the best ways to invest money for the long term because the 
money will always be paid out even if the person dies. When a person dies 
and they have an annuity, the annuity holder’s beneficiary will receive the 
money. In a time where stocks and bonds are a gamble, annuities are a 
great option for people who want to save for their golden years 

-------------------------------------------------- 
FYI…I subscribe to Horsesmouth.com and have for 4 years, I have no financial interest 
in them or any product they sell or promote…I would say if you cannot answer the SS 
questions, you should buy their book…I am….BB 

 
This is from the website www.hoursesmouth.com the 
book can be ordered and might be a great resource for 
you….here are some sample questions…..I left all the 
links in for reference….BB 

http://www.hoursesmouth.com/�
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Special Report: Tricky Social Security 
Questions Answered! 

• Suspending benefits before full retirement age 
• Survivor benefits on a first marriage 
• Going back to work after starting Social Security 
• How will the recession effect Social Security benefits 
Dear Bill,  

Being unaware or misinformed about Social Security benefits can be 
costly. Social Security is tremendously complex and your clients need 
answers. Are you prepared?   

 
Below is a small sample of questions that are answered in our Savvy Social Security for 
Boomers Program, headed by Elaine Floyd. Elaine is the leading, independent expert 
on Social Security payout questions.  
 
 
If a husband and wife are both 62, can the husband file and suspend so the wife 
can start her spousal benefit?  
 
No. If he files before full retirement age, he may not suspend his benefit. This can only 
be done after FRA.  
 
 

If the wife is already receiving her benefit, can the husband apply for his spousal 
benefit at 62? 
 
No. Before full retirement age, a person does not have a choice about which benefit to 
receive. He will be given his own benefit because it is higher. And then he can't earn 
delayed credits.  
 
 

Can a wife start her spousal benefit at 62 and then switch to her own full benefit 
at FRA? 
 
Not if her own benefit is higher at the time she applies. I'll say it again. If a person 
applies before full retirement age, they don't have a choice about which benefit to 
receive.  
 
 

 
 

http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
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If a husband starts his benefit at 62 and his wife files for her spousal benefit at 66, 
does she get 50% of his reduced benefit or 50% of his PIA?  
 
She gets 50% of his PIA, not 50% of his reduced benefit.  
 
 

What if he starts his benefit at 70? Does she get 50% of the higher benefit?  
 
No. She still gets 50% of his PIA. The spousal benefit is always based on the PIA. The 
actual amount of the spousal benefit depends on when she applies. If she applies at full 
retirement age, it's 50% of his PIA. If she applies at 62, it's 35% of his PIA.  
 
 

My client tried to file for his spousal benefit at FRA and the Social Security worker 
told him he couldn't do it because his own benefit was higher. What now?  
 
Ask to speak to a supervisor. Many reps aren't familiar with the "claim now, claim more 
later" strategy, but it's actually on the Social Security website now, so you may have to 
send clients back to their Social Security offices with citations in hand.  

 

What if the husband is delaying benefits to age 70 and he dies before then?  
 
The survivor benefit will include any delayed credits he has accumulated up until his 
death.  
 
 

If a widow remarries after age 60 and that marriage ends, can she receive survivor 
benefits based on husband #1's work record?  
 
Yes.  
 
 

What happens if a person goes back to work after starting Social Security?  
 
If the person is under FRA, the earnings test applies. $1 in benefits will be withheld for 
every $2 earned over $14,160. If the person is over FRA, no benefits will be withheld.  
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If a person does a do-over by filing SSA Form 521, do spousal benefits have to be 
repaid as well as the primary worker's benefits? 
 
Yes.  
 
 

Can a surviving spouse do a do-over? Let's say she applied at 60 and wishes she 
had waited until 66.  
 
Yes.  
 
Does a divorced spouse have to wait until her ex-husband files for benefits before 
she can file for her divorced-spouse benefit? How will she know, if she doesn't 
keep in touch?  
 
If they've been divorced at least 2 years, he only needs to be 62. He does not need to 
have filed for benefits.  
 
 

Are unclaimed benefits increased by COLAs?  
 
Yes. 
 
 

If a retiree has minor children, can the children also receive Social Security?  
 
Yes, until they turn 18. Part of the breakeven analysis for a retiree with minor children is 
the addition of the children's benefits. In some cases it might make sense for him to 
apply for early benefits so the kids can get theirs. But you have to balance this against 
the lower survivor benefit his wife would get.  

Don't Stumble When Clients Ask About Social 
Security…  
 
Learn all the major aspects of smart Social Security planning, that will equip you 
both with business development insights for how and why to engage clients and 
prospects around Social Security. 
 
Save an extra $100 if you join by April 18th. 
 
Learn More. 

 
A Client Education Program 

 
 

http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
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What happens if a person is on disability when they reach full retirement age?  
 
At FRA they switch over to their retirement benefit and the benefit amount doesn't 
change.  
 
 

How does the Government Pension Offset (GPO) work if the "pension" is in a 
defined contribution plan?  
 
That's a good question. It will probably be treated as if it were being paid out as an 
annuity. The only thing clients can do is be honest about whatever retirement accounts 
they have from non-Social Security covered jobs and let the Social Security people 
figure it out.  
 
 

Has the recession worsened Social Security's financial position?  
 
Somewhat, but it seems to be temporary. In 2009, the OASDI trust fund still took in 
more than it paid out, but it did have to draw upon the interest, which wasn't expected to 
happen until 2016. However, by 2013, payroll taxes should once again exceed benefit 
payments. High unemployment has caused some people to claim benefits earlier than 
expected, while dwindling retirement accounts have caused others to keep working 
longer than expected. We'll have to see how it all balances out.  
 
 

You say baby boomers are turning 62 at the rate of 10,000 per day. Where's the 
best place to find them? 
 
The best place is the workplace. Some of our advisors have had success giving 
lunchtime seminars. Another good place is through CPAs and other centers of 
influence. Social Security is a hot topic these days, so it is not really difficult to find 
people who are interested in learning more about it.  
 
 
I hope these questions gave you a taste of the complexity of Social Security. By 
committing to the Savvy Social Security Planning for Boomers program, you're covering 
yourself on an important topic. Make Savvy Social Security for Boomers a part of your 
client education program.  
 
Learn more here. 
 
Best, 

http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
http://broadcaster.horsesmouth.com/t?r=5&c=4580&l=50&ctl=4627:942A0090C951907DC0870EA1EDC5CE9C&�
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Sean Bailey 
Editor-in-Chief 
Horsesmouth 
21 West 38th Street 
New York, NY 10018 

 

------------------------------------------------------ 
 

 

I signed up for a newsletter at this winery in NV….here is 
the drip I just received…if Retire Village were this 
irresponsible we would pull the plug…have a look, I will 
go by their winery one of these days and show them how 
bad this looks, ….BB 

 

 

Celebrate Elizabeth and Spencer's Anniversary Month  
Enjoy Our Featured E x S "Hearts and Swords" Wines  

 

Dear FIRST_NAME,…….(LOOK!, then they go on to talk about relationships.) 

Relationships are very important at Elizabeth Spencer, and they inform all that we do. At the core 
of our business is the relationship and marriage of our proprietors which sets the tone of our 
respectful association with our growers and neighbors, wine club members, direct customers, 
restaurateurs and retail shops.  

During the month of March we are featuring E x S wines on our website and at The Tasting Room 
in Rutherford.  
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---------------------------------------- 
I am moved by his words…and ready to never give 
up…BB 

 

Warren Buffett 
(from his letter to investors) 

Buffett is famously bullish on America. In his most recent letter to 
shareholders, he says: 
 
Throughout my lifetime, politicians and pundits have constantly 
moaned about terrifying problems facing America. Yet our citizens 
now live an astonishing six times better than when I was born.  
 
The prophets of doom have overlooked the all-important factor that 
is certain: Human potential is far from exhausted, and the 
American system for unleashing that potential – a system that has 
worked wonders for over two centuries despite frequent interruptions 
for recessions and even a Civil War – remains alive and effective.  
 
We are not natively smarter than we were when our country was 
founded nor do we work harder. But look around you and see a world 
beyond the dreams of any colonial citizen. Now, as in 1776, 1861, 1932, 
and 1941, America's best days lie ahead. 

 

---------------------------------------- 
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10/10 Rule  
The growth of 10-year product sales reflects the continuing impact of the 
10/10 rule.  

This “desk-drawer” rule, initially adopted by a few state insurance 
divisions, is now in effect in more than 25 percent of the states, she says. 
Though state variations do exist, the rule generally limits annuity surrender 
charges to 10 years and to 10 percent during the first year of the annuity 
(and declining thereafter).  

Regulators use the rule in evaluating product approvals. That is spurring 
annuity companies to cut back on offering index annuities with 
surrender charges longer than 10 years.  

Another spur has come from the broker-dealer community. B/Ds require 
that annuities sold through their firms be “10/10 friendly.”  

This requirement took hold after the Financial Industry Regulatory 
Authority (FINRA) — then called the NASD — issued its controversial 
Notice 05-50 in 2005. The Notice requires member B/Ds to treat 
indexed annuities as securities. The B/Ds soon started using the 10/10 
rule as part of their product selection guidelines.  

(They will always think it is an investment because 
they are stupid…thanks God for Senator Harkin and 
all the industry people who fought so hard against 
151A or else we could be tied to the SEC….BB) 

 

    

(This is how scary it would be if the SEC had anything 
to do with our wonderful industry…LOL….BB) 
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 ---------------------------------------- 

The Other Side of the Table 
…..it’s all based on your view…………. 

 

Sometimes it is how you look at things that can make the difference.  
The other side of the table is all about that….how you look at things! 

ETF 
I have been asked many times to explain ETFs.  In a simple answer 
they are just another way to invest in equities or other investments 
tied to an outside vehicle.  It costs to buy them, it costs to sell them, 
they have fees to own them and if a broker has your client in a 
managed account, there are additional fees for that.  I have written a 
summary as well as positive and negative views or ETFs….feel free 
to disagree with the points….they are for agent use only and please 
do not share them directly with a client or prospect.  Like all 
things…everything depends on why and how they would be used as 
an investment….There is a ton of info on ETF on the web but very 
surprising to me was the lack of info form FINRA (www.finra.org) I 
thought that was strange….BB 
  

ETF Definition 

http://www.finra.org)/�
http://www.google.com/imgres?imgurl=http://www.michaelhoywoodworking.com/resources/tables/rectangulartable.jpg&imgrefurl=http://www.michaelhoywoodworking.com/rectangular_table.html&h=322&w=450&sz=36&tbnid=roB6DtI5R1pA7M:&tbnh=91&tbnw=127&prev=/images?q=kitchen+table+photo&hl=en&usg=__2OPut_ZGYHyf1KFlwrA1Evu23FM=&ei=L89TSqaZFZSusgOK2enpBw&sa=X&oi=image_result&resnum=4&ct=image�
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Exchange Trade Funds (ETFs) are very much like mutual 
funds. That is, they are baskets of stock that are bought 
and sold. They differ from mutual funds in that shares of 
ETFs can be traded at any time while the host stock 
market is open. 

This added flexibility has one drawback in that to trade 
an ETF, you incur a broker fee. 

 

****Fees to buy, fees to sell and management 
fees may all be charged 

 

Questions & Answers 
 
What is an ETF? 

Exchange Traded Funds (ETFs) are the middle children of stock trading. 
They follow their big brother, Index, up, down and all around, but they act 
more like their little brother, Equity.  

 

How ETFs are Like an Equity 

The good news about an ETF is that you don’t have to purchase a basket of 
equities in order to acquire shares of an ETF. Like an equity, you bid 
one price for one investment.  
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How ETFs are Like Indexes and Equities 

Like indexes and equities, ETFs are traded on an exchange and during 
market hours. Some ETFs list derivatives and futures contracts. They can 
also be sold short or margined. You can sell anytime during the trading day 
and capture the value at that moment. 

 (Mutual funds are traded based on the end of day 
NAV…..BB) 

 

 ETFs vs. Mutual Funds  

5 Reasons to Consider ETFs instead of Mutual Funds 

By Mark Kennedy, About.com Guide 

  

Mutual funds vs. ETFs, which is the better investment? There’s no clear-cut 
answer, but understanding the risks and benefits of each asset will allow 
you to pick the best investment that fits your situation.   

 

1. Tax Benefits 
The biggest advantage an ETF has over a mutual fund is the tax benefit. 
Due to their construction, ETFs only incur capital gains taxes when the 
fund is sold. In a mutual fund, capital gain taxes are incurred as the shares 
within the fund are traded during the life of the investment. 

  

2. Simplicity 

When you buy or sell an ETF, it is done at one price with one transaction. 
You are a trade away from opening or closing a position. With mutual 
funds, shares in the asset are constantly being traded to hit a target price 
and seek a desired performance. Multiple trades, multiple prices. 

http://etf.about.com/bio/Mark-Kennedy-53575.htm�
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3. Cost-Effectiveness 
As well as being simplistic investments, ETFs are also more cost effective 
(see chart and example at end, their explanation of ETF may not 
be accurate…BB) than mutual funds. Since shares in a mutual fund are 
actively traded and the fund itself is actively managed, they sometimes rack 
up large management fees. Fund managers have to charge for their time. 
With an ETF, it’s one transaction. Just like purchasing a stock.  

 

4. Investing Flexibility  
With more and more ETFs being released, investors have more options to 
target a specific trading strategy. Commodity ETFs, Style ETFs, Country 
ETFs, even Inverse ETFs. There are so many types of ETFs for investors, 
tracking the performance of a certain index or achieving a specific financial 
goal may be more attainable than with a mutual fund. 

(there are numerous specifically targeted ETF such as foreign 
steel form China etc…BB) 

 
5. Transferability 
Whenever a managed portfolio is switched to a different investment firm, 
complications arise with mutual funds. (such as a BD own funds which 
cannot be moved to a new account….BB)  Sometimes the fund 
positions have to be closed out before a transfer can take place.  Liquidating 
a portfolio’s mutual funds may increase risk, increase commissions (same 
can be true for an ETF….BB)  and fees, and incur early capital gains 
taxes. With an ETF, the transfer is clean and simple when switching 
investment firms. They are considered a portable investment. 

 

 

 

http://etf.about.com/od/commodityetfs/a/Commodity_ETF.htm�
http://etf.about.com/od/styleetfs/a/Style_ETF.htm�
http://etf.about.com/od/foreignetfs/tp/Foreign_ETF_Pro_Con.htm�
http://etf.about.com/od/foreignetfs/tp/Foreign_ETF_Pro_Con.htm�
http://etf.about.com/od/etfinvestingstrategies/a/Inverse_ETFs.htm�
http://etf.about.com/od/typesofetfs/tp/4_Types_of_ETFs.htm�
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Mutual Fund/ETF Fees and Expenses 
Comparison 
Total Operating Expenses  
  
According to Morningstar, Inc., the average of the most recent total 
operating expenses (or prospectus net expense ratio) among active U.S. 
mutual funds, excluding load-waive share classes and active U.S. Exchange 
Traded Funds (ETFs) are: 

  

Fund Type 

Average Total Operating 
Expenses 

Mutual Funds ETFs 

US Large-Cap Stock 1.31% 0.47% 

US Mid-Cap Stock 1.45% 0.56% 

US Small-Cap Stock 1.53% 0.52% 

International Stock 1.57% 0.56% 

Taxable Bond 1.07% 0.30% 

Municipal Bond 1.06% 0.23% 

  
Prospectus Net Expense Ratio: The prospectus expense ratio is pulled from the fund's prospectus and 
shows expenses the fund company anticipates will actually be borne by the fund's shareholders in the 
upcoming fiscal year less any expense waivers, offsets or reimbursements. In summary, the net prospectus 
expense ratio is forward looking and the net annual report expense ratio is backward looking. 
(Source: Morningstar 
 

(To buy an ETF can generate a sales charge and since 
they are really like a “closed” funds there can be a charge 
to sell…BB) 
 

 

 

 

javascript:outsideLink('http://quicktake.morningstar.com/DataDefs/FundNutsAndBolts.htm');�
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(look at these categories, who can ever figure them 
out….oh yeah, that is why we need a broker….LOL…BB) 

Examples of categories of available ETFs 
1. United States Market Index ETFs 
  

2. Foreign Market Index ETFs 
 
3. Foreign Currency ETFs 
 
4. Sector and Industry ETFs 
  

5. Commodity ETFs 
  
  
6. Derivative ETFs 
 
7. Style ETFs 
 
8. Bond ETFs 
 
9. ETNs – Exchange Traded Notes 
 
10. Inverse ETFs (betting against the down amrket) 
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(sounds like basic fact finding to me….BB) 

Five Things to Consider Before You Buy ETFs 
Know All the Facts Before You Buy an ETF 

By Mark Kennedy, About.com Guide 

 Buying an ETF is just like buying an equity. You bid a certain price or 
you take out the offering price. Simple as that.   

1. Investment Strategy 
  

2. Investment Horizon  
  

3. ETF Assets 
  

4. Costs, Commissions and Fees 
ETFs can be a cost-effective investment in most cases, but 
you still have to weigh the related costs of an ETF against 
similar investments like indexes and mutual funds. Some 
ETFs are close-ended and therefore carry extra 
management fees. Also, if you are actively trading ETFs 
make sure to include commissions in your cost 
calculations. Be aware of all related costs before 
purchasing an ETF. 

 
5. Tax Implications 
  

 

 

 

 

http://etf.about.com/bio/Mark-Kennedy-53575.htm�
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Some examples of Expense ratios on ETFs 
.  

ETFs With Biggest Expense Ratios 
Even the most expense ETFs are still bargains 

compared with the average mutual 
fund.************ 

Name Ticker Market Cap 
($Mil) 

Total Expense 
Ratio (%) 

    HIGHS (GREATER THAN 0.70%)... 
    PowerShares FTSE RAFI 

US 1000 PRF 114.3 0.76 

iShares MSCI Emerging 
Markets EEM 13,391.9 0.75 

PowerShares Zacks Small 
Cap PZJ 58.9 0.75 

iShares FTSE/Xinhua China 
25 FXI 3,658.1 0.74 

PowerShares Lux Nanotech PXN 107.7 0.73 
PowerShares Zacks Micro 

Cap PZI 160.6 0.72 

PowerShares Gldn Drgn Hltr 
USX Chn PGJ 265.8 0.71 

PowerShares Val Line 
Timeliness Sel PIV 167.9 0.71 

PowerShares Wilder Clean 
Energy PBW 584.0 0.71 

  
    
    
    
    

***************** Is that actually true….see below….BB 

 

 

 

 

http://www.thestreet.com/story/10331237/thestreetcom-ratings-beware-high-fee-etfs.html�
http://www.thestreet.com/story/10331237/thestreetcom-ratings-beware-high-fee-etfs.html�
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I completely selected this at random; I know nothing 
about their ETF exempt what I gleaned from 
Morningstar and MSN Money.  I do not own any of their 
ETF nor do I know anyone who does…please use this as 
an example….BB 

(ticker symbol)  

SLX   71.87…..(Current value)  

Market Vectors Steel ETF (NYSE)   What they invest in… 
The investment seeks to track the price and yield performance, 
before fees and expenses, of the AMEX Steel index. The fund 
invests at least 80% of assets in common stocks and ADRs* of 
companies involved in the steel industry. The fund is non-
diversified.  
 
  

          Symbol         Value ($)  
           Previous Close        70.63  
           Open       72.07  
           Day's High        72.07  
           Day's Low        71.14  
           Volume       144,012  
 
Bid  71.37      (you sell) 

Bid Size  400         (minimum) 
Ask  72.18      (you pay) 
Ask Size  300         (minimum) 
          52-Wk High       77.42          (volatility issue) 
          52-Wk Low       50.73  

   

http://moneycentral.msn.com/investor/partsub/funds/etfsnapshot.asp?ETF=true&symbol=SLX�
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          Symbol         Value ($)  
YTD NAV Return         -2.75  (SLX Results) 

YTD Market Return  -2.69 (category) 
 

Inception Date  10/10/2006  

Shares Outstanding  4.10 Mil  
 

 

PERFORMANCE  

Symbol  Value ($)  
1 Month  -7.77%  

3 Months  -1.45%  
1 Year  9.53%  

 3 Years    -  5.16% 
 

 

(Volatility Issue….important to know based on 
objectives of the investor…who do you think would be 
attracted to this type of ETF?.....BB) 

 

CALENDAR-YEAR TOTAL RETURNS 

  2005   2006   2007   2008   2009   2010 
Total return % (MKT) NA NA 83.32 -65.46 112.78 19.65 
Total return % (NAV) NA NA 84.37 -63.79 112.53 19.39 
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FEES AND EXPENSES 

Expense Ratio 0.55% 
Gross Expense Ratio 0.59% 
Net Expense Ratio 0.55% 

Management Fee 0.50% 
 
 

Summary 

• Fee to buy (bid or ask) 
• Fee to Sell (usually) 
• Fee to manage by ETF 
• Some Financial Planners and Brokers will 

also charge a fee for an overall account 
that contains an ETF which has the fees to 
buy, sell and manage. 

• Some ETF will also pay a back end 12 b-1 
fee to the broker…trail commission. 

 

And….virtually anything you can think of 
could be available in an ETF. 
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As an example is this true or not? 

An ETF based on the price of raw coconuts shipped to far 
east markets which do not have a deep water port….yes, 
you can buy it! 

 

So what does it all mean…it means this…. 

 

“Mrs. Jones, what is the purpose 
of your IRA and what does it need 
to accomplish?” 
 

Fact finding, suitability and the proper and 
correct use of our wonderful 
products….beats the heck out of Far East 
Raw Coconuts…..BB 

 

Fact Finding baby, Fact Finding!   
 

 ADR…An American Depositary Receipt (abbreviated ADR) represents ownership in the shares of a non-U.S. 
company that trades in U.S. financial markets. The stock of many non-US companies trade on US stock exchanges 
through the use of ADRs. ADRs enable U.S. investors to buy shares in foreign companies without the hazards or 
inconveniences of cross-border & cross-currency transactions. ADRs carry prices in US dollars, pay dividends in US 
dollars, and can be traded like the shares of US-based companies. 

http://en.wikipedia.org/wiki/Investor�
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